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VERCHERES ORE-OIL CORPORATION 
REPORT OF DIRECTORS 


TOTHE SHAREHOLDERS: 
VERCHERES ORE-OIL CORPORATION. 


Your Directors are pleased to submit a progress report on the Petroleum & Natural Gas 
Projects of the Holdings of Vercréres Ore-Owl Corporation in the Lac St. Pierre Area, Quebec, 
which includes the report of Dr. J.C. Sproule P. Geologist and the balance sheet and related 
financial statements together with the Auditors Report. 


Also maps showing where is situated the holdings of the Company and location of com- 
pleted commercial wells to-date. 


Our exploration activities under the direction of J. C. Sproule & Associates of Calgary, 
Alta, commenced in April this year and have resulted in the successful drilling and completion 
of seven wells all of which were brought in as commercial producers and metered beaween 5 to 
10 million cubic feet of gas per day, open flow. 


The wells drilled to date cover an area of approximately 2 square miles, all of which en- 
countered identical sedimentary conditions and entered the gas zone at approximately the same 
depth, 


While it is too early to determine the size of the company’s gas reserves, there is little doubt 
but that the wells completed to date prove the availability of gas in the area on a COMMER- 
CIAL and profitable basis. Throughout the summer, as successful step-outs are completed, 
sub-surface data correlated and reservoir conditions appraised, the company’s consultants will be 
in a position to accurately estimate the significance and importance of these discoveries to the 
economy of the Province of Quebec. It is apparent that with continued success of the drilling 
program Vercheres may become an important producer of gas for local industries and com-~ 
munities along the St. Lawrence Valley. 


In addition to the company’s 50% interest in the discovery concession of 60,000 acres, the 
company owns a 100% interest in an additional 20,000 acres which lie adjacent to the discovery 
concession to the northeast. Management plans to move a drilling rig onto this concession some- 
time this summer where geological surveys indicate promising possibilities for additional gas 
production, 


A deep drilling program is under study by J. C. Sproule & Associates of Calgry, Alta., for 
the discovery concession of 60,000 acres and also for the 20,000 acres which lie adjacent to 
the discovery concession to the north east and which our company has 100% interest. 


The management will agree to this deep drilling program this summer either on the dis- 
covery concession or on the 20,000 acres owned by the Company. All according to the advise of 
our Consultants, who very strongly insist on this part of the program as one of their principal 
recommendation, 


Many techniques have been learned since start of current operation and we are looking for- 
ward to a much smoother and more progressive program for the balance of summer and fall. 


The directors wish to express appreciation for the loyal co-operation of field personnel. 
Your directors noting with pleasure the substantial results already obtained approach the conti- 
nuation of the program exploration with confidence and antictpation. 


Respectfully submitted, 


On behalf of the Board, 
ROLAND PLOURDE, President. 


SUMMARY REPORT 


ON PETROLEUM AND NATURAL GAS PROSPECTS OF THE 
P. & N. G. HOLDINGS OF VERCHERES ORE-OIL CORPORATION 
IN THE LAC ST. PIERRE AREA, QUEBEC 


INTRODUCTION 


The present report is written at the request of Mr. Lawrence Corriveau acting for Vercheres Ore-Oil Cor- 
poration, hereinafter referred to as the ““Company’’. The request made was for a brief summary description 
of the holdings concerned and of the Petroleum and Natural Gas prospects of those holdings, with a recom- 
mendation for a future program of evaluation of the oil and gas prospects. 


The descriptions and locations of these holdings have been supplied to us by the Company, through Mr. 
Corriveau, and we have made no investigation as to the legal titles, or as to the percentage interests held 
therein by the Company. 


The properties under consideration have been described to us by Mr. Corriveau as follows: 


“Group A: 

This group consists of eight claims staked under the license numbers 180301 and 181161, claims 1 
to 4, inclusively. They stretch into the St. Maurice fiefs, St. Etienne and St. Barnabé parish, all of St- 
Maurice County, covering some 2,078 acres of gas rights and oil. 


Group B: 
This group consists of at least 15,000 acres or more of gas rights and oil stretching into the parishes 
of St. Barnabe, St. Etienne and Three Rivers, covering thereby several hundred lots and parts of lots. 


Group C: 

This group consists of 60,000 acres covering the Yamachiche and Pointe-du-Lac parishes which are 
held under special permit in the name of Lake St. Peter Gas & Petroleum Corporation, and which said 
corporation is owned jointly by Vercheres and Laduboro on a 50 percent basis.” 


HISTORICAL BACKGROUND 


The area of the subject holdings is located in a general region in which many shallow holes drilled for 
water and others drilled for gas, both prior to and subsequent to the turn of the century, have produced gas 
in varying quantities. The first known attempt to drill for the purpose of producing gas was made by Messrs. 
Pinet and Genest of Three Rivers, shortly before 1880. Numerous farmhouses have been supplied, and are 
still being supplied with gas. Some of the larger wells have been piped to settlements and produced commer- 
cially. All of this gas has been relatively shallow and has not yielded large reserves. 


Between 1907 and 1909, a company called ‘’Canadian Oil and Gas’’ drilled a number of wells in the 
vicinity of the subject prope rties and produced them commercially but probably not economically. The gas 
was delivered to a number of towns and villages. 


More recently, over the past two or three years, the general area has received more systemative and 
scientific attention from Imperial Oil Limited, United Canso Oil and Gas, Great Sweetgrass Oils, Laduboro Oil 
and Gas, Vercheres Ore-Oil Corporation, and Bald Mountain Oil Company. Several large but shallow gas wells 
were drilled, but blowouts due to improper completion methods resulted in their abandonment. 


CURRENT EXPLORATION 


The most up-to-date program has been conducted over the past two years by the Company and by its 
partner, Laduboro Oil and Gas. Four wells were drilled by the Company in 1960, but none completed success- 
fully. A separate program carried out by the Company’s partners on their joint Permit (Group C) completed 
seven successful gas wells out of a total of twelve wells drilled. The completed gas wells are estimated to be 
capable of flowing gas at rates of from five to ten million cubic feet per day. 


Some of the latter wells have been step-out exploratory tests, drilled mainly for their productive poten- 
tial but also in part for their reservoir and structural information. With that in mind, most of these wells have 
been drilled through the producing zone to get reservoir thickness data and geological structure data for use 
later in the program. All the current work is being carried out under the supervision of J. C. Sproule and 
Associates Ltd. Some of the future wells presently planned are for production purposes, whereas others will 
be drilled purely for the purpose of obtaining structural data for the deeper test holes. The shallow structure 
tests are not expected to be productive. 


GEOLOGICAL SETTING 


Very briefly, the geological setting of the Company’s holdings may be described as involving an assem- 
blage of Cambrian and Ordovician rocks totalling a probable average thickness within the Permit areas of 
4,000 feet, with a probable maximum thickness of over 6,000 feet. These rocks are averlain by a relatively 
light mantle of glacial materials, boulder clay, sands, gravels and marine clay, totalling from O feet to 400 
feet or more in thickness. 


Structurally, the St. Lawrence Lowlands are an asymmetrical synlinal trough in Paleozoic rocks, set in a 
Precambrian Basement depression. The south flank has been strongly disturbed through the tectonic influence 
of the Appalachian Mountain-building movement, whereas the remainder of the trough is affected by oc- 
casional flexures and by (mainly tension) faults. 


The stratigraphic section with which we are concerned is presented in the following Table of Formation, 
adapted in part from a published report by Prof. T. H. Clark. 


TABLE OF FORMATION 


Period Formation Lithology Thickness — Feet 
PLEISTOCENE Alluvium, Glacial gravels, etc. 200 (more or. 
& RECENT less) 
Champlain Leda clays, marine. 73 (more or 
less) 
Sands and gravel. (Gas reservoir) 0-25 or more 
ORDOVICIAN Queenston Red and green shale and sand-stone, non-marine. 2,000 or more 


Pontgrave River Crystalline limestone with some shale. Marine, fossils 
abundant. 150 


Upper Lorraine Calcareous shale, with fair amount of crystalline lime- 
stone and fine-grained sandstone. Fossils common. 


Middle Lorraine Shale and fine-grained sandstone. Fossils common. 3,000 
Lower Lorraine Gray sandy shale. Fossils uncommon. 
Utica Dark grey to black shale. Fossils present. 


Trenton Many varieties of limestone with shale. Dense, dark 
grey limestone and interbedded shale in upper part, 
porous crystallined limestone in lower part. Fossils 
common throughout. 300-1,000 


Period Formation Lithology Thickness—Feet 


Black River Limestones of many kinds. Shale rare. Fossils uncom- 
nmnon! 60 
Chazy Crystalline limestone. Fossils abundant. Parous sand- 
stone at base. 200-300 
Beekmantown Dense, crystalline dolonite in places vuggy. Sandy beds 
towards base. 300-600 
CAMBRIAN Potsdam Quartz sandstone, very porous where course-grained. 0-300 
PRECAMBRIAN Basement Complex. 


It would serve no good purpose to describe the geology of the subject area in detail, as that has been 
done adequately in the several published works, such as Quebec Department of Mines Publication No. 204 
entitled, ‘“Summary Report on the St. Lawrence Lowlands, South of the St. Lawrence River,’’ by T. H. Clark, 
and Part B of the Annual Report of the Quebec Bureau of Mines for 1929, entitled, ‘“Report on the Oil and 
Gas Resources of the Province of Quebec,’ by Wm. A. Parks. It should be sufficient here to say that the 
Paleozoic section concerned is, with the exception of the Queenston formation, marine in origin and contains 
several source formations, with particular reference to the known fossiliferous horizons referred to in the above 
table. The principal Paleozoic reservoir horizons are in the Trenton, the Potsdam and in the elastic basal 
beds of the Chazy and Beekmantown formations. An important secondary reservoir appears also to have de- 
veloped in the sands and gravels of a coarse elastic ear ly Pleistocene formation capped by the blue-grey plastic 
“Leda” clays, laid down during the i nvasion into the St. Lawrence Valley of a sea called the ‘Champlain 
Sea.” It appears further that the Leda clays overlap on the Paleozoic bedrock flaking the pre-Champlain St. 
Lawrence Valley, with the result that there are substantial Pleistocene reservoirs probably fed by seepages, 
either direct from the underlying Utica shales or other petroliferous rocks, or by way of fractures from other 
reservoirs in the earlier Paleozoic formations. It is one of these two sources with which we appear to be con- 
cerned in the reservoir currently being drilled on the Company’s joint interest property. 


The opinion has been expressed that the numerous seepages and shows of gas in wells in the St. Law- 
rence Lowlands is mainly marsh gas.That being the case, it would have a shallow origin. We are, however, 
reasonably certain from the traces of liquid petroleum gas that show up in analyses of these gases, that this 
is not the case, but that the gas has come from the Paleozoic. 


In addition to an evaluation of this Pleistocene reservoir, certain of the earlier Paleozoic reservoirs should 
also be explored. The most important would appear to be the Basal Paleozoic Potsdam or other related sand 
bodies. 


CONCLUSIONS 


The Company properties under consideration are located in the St. Lawrence Lowlands Sedimentary 
_ Basin, about midway between Montreal and Quebec City. 


The total stratigraphic section within the subject holdings probably averages 4,000 feet in thickness, 
with a total probable maximum thickness of 6,000 feet or more. This stratigraphic section is believed to 
contain both potential source and reservoir rocks. 


Although the general structure is that of a broadsyncline, broken into sharp folds and faults to the 
south, it appears probable that structures suitable for the accumulation of hydrocarbons are located within 
the subject holdings. 


In addition to the deeper bedrock structures believed to be present, there is a known glacial sand and 
gravel gas reservoir, capped by a marine clay known as the ‘’Leda” clay. This reservoir is currently being 
drilled by the Company. 


To June 1, twelve wells have been drilled by the Company during their most recent drilling operation. 
Of these, seven are completed gas wells. Drilling operations are proceeding. In the process of evaluating this 
reservoir it is likely that some dry holes will be drilled. That is to be expected in the evaluating of a reservoir 
of this type. It should, furthermore, be noted that of shallow wells to be drilled a number are purely structure 
test holes, drilled for the purpose of evaluating structure in preparation for a deep drilling program. 


Following evaluation of the above glacial reservoir it has been recommended that the Company conduct 
a deep drilling program to evaluate the deeper bedrock reservoirs. To this end, the Company have already 
authorized a preliminary geological study, on a basis of which the deep tests are being located. 


J. C. Sproule, P. Geol. 


1008 Fourth Avenue S.W., 
Calgary, Alberta. 


July 24, 1961. 


CERTIFICATE 


|, John Campbell Sproule, consulting geologist, of 1009 Fourth Avenue S.W., Calgary, Alberta, do de- 
clare: 


1. That | graduated as a geologist from the University of Alberta with the degree of Bachelor of Science 
in the year 1930; | obtained the degree of Master of Arts at the University of Toronto in the year 1931; and 
| obtained the degree of Doctor of Philosophy in Geology from the University of Toronto in the year 1935. 


2. That | ama Fellow of the Geological Society of America and a Member of the American Associa- 
tion of Petroleum Geologists, the Society of Exploration Geophysicists, and the Society of Economic Paleonto- 
logists and Mineralogists, and that | am a registered Professional Engineer for the Province of Alberta. 


3. That | have no interest, direct or indirect, nor do | expect to receive any interest, direct or indirect, 
in the properties described in the attached report dated July 24, 1961, entitled, ‘Summary Holdings of Ver- 
cheres Ore-Oil Corporation In The Lac St. Pierre Area, Quebec,’’ nor have | any interest, present or expected, 
in the securities of Vercheres Ore-Oil Corporation. 


4. The above report is based on my geological and other general knowledge of the areas described 
above and upon a consideration of all available data on wells drilled in adjacent areas, and upon examination 
of logs and available production engineering data on wells in and in the vicinity of the aforementioned pro- 
perties. 


J. C. Sproule, P. Geol. 


1009 Fourth Avenue S.W., 
Calgary, Alberta. 


July 24, 1961. 
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To the Shareholders, 
Vercheres Ore-Oil Corporation, 


Trois-Riviéres, P. Qué. 


Gentlemen:— 


| have examined the Balance Sheet of Vercheres Ore-Oil Corporation 
as at June 30th 1961. 


My examination included a general review of the accounting records 
and procedures in relation with every item of the attached Balance Sheet. 


During the period from January 24th to June 30th 1961, the treasury 
of the company has been increased by the sale of 100,000 shares sold at 
50% discount. The secretary-treasurer of the company has also certified 
to me that a total of 2,043,835 are issued and outstanding shares of the 
company. | have also been notified of an outstanding option for 100,000 
shares optionned at par value and 100,000 shares optionned at 1.50. Both 
options are valid and have not yet been executed. 


Subject to the foregoing, | am of the opinion that the attached Balance 
Sheet of VERCHERES ORE-OIL CORPORATION and other related statements 
are prepared to present a true and correct view of the affairs of the com- 
pany as at June 30th 1961, in accordance with the informations and ex- 
planations | have received and as shown by the books, documents and 
vouchers that have been submitted to my examination. 


Respectfully submitted, 


VICTOR PAUL, CA. 


Victoriaville, Que., 


July 29th 1961. 


VERCHERES ORE-OIL CORPORATION 


(No personal liability) 


BALANCE SHEET 
AS OF JUNE 30, 1961 


ASSETS 
Current assets: 
Ph bara nsssseessd Pedhectod seine cPegee Soc leet esac aemn tte tae chad geste care ee mee a eee $535,769 62 
Account receivable Re: machinery rented ............cccccccccseeeeeenneeeees 4,500.00 
Inventory of parts and, cecessories ic... .oecasees staan ee eee 6,035.1) 
investment (at cost): 
Shares of La Compagnie des Gaz et Pétroles du Lac St-Pierre Inc. 25,000.00 
and Loan :to,thesaidcompany 2. ce- ene eee 25,000.00 


Fixed: 


Mining tands and natural gas wells acquired by the issue of 
1,650,000 common shares of a par value of $1.00 each plus 


$5,000:00 “in Cosh w.5, ccxgeccl a) ses nie-se spe ee ener $830,000.00 
Machinery and heavy equipment fei: cee 89,403.10 
Office Furnituresand fixtures 4.5 .<...52... eee 500.00 
Deferred mining and development expenditures ...........ccccceeceee0-. 40,370.78 


Sundry assets: 


Organisation and incorporation’ expenses i...) eee ee 


Approved on behalf of the Board of Directors: 
ROLAND PLOURDE, director 


RODOLPHE LAMIRANDE, director 


gee) 


46,304.73 


50,000.00 


960,273.88 


5,733.54 


$1,062,31215 


VERCHERES ORE-OIL CORPORATION 


(No personal liability) 


BALANCE SHEET 
AS OF JUNE 30, 1961 


LIABILITIES 


Current liabilities: 


TTS E OHHH HH OHHH EET EH EH HEE EE EEE EEEEETEH HEHEHE EEE HEHE EEEEEHHEE EEE EEEHEEE ESET CH EEEEEHE SHORE EEE 


Long Term liability: 


Heavy machinery and Equipment under lien 


Shareholder’s Equity-Capital: 
Authorized: 5,000,000 ordinary shares of a par value of $1.00 each 
Issued and paid: 


3 shares issued at par value 
2,043,832 shares — par value 


Less: Discount 50% 


ee ee 


Re are $2,043,832.00 
abe ort 1,021,916.00 


2,043,835 issued shares 


Net Profit for period 


i i ee aay 


SrrTTTrrrrrrerrrrrrr rrr reer rere errr ee eee eee eee eee eee 


55, Nel a ees ee nil 


Re cds .< ie $: 39;403.10 


$5,000,000.00 


3.00 


1,021,916.00 


1,021,919.00 


oh eS 770.05 


$1,062,312.15 


Subject to my certificate of this date, 


29 July 1961, 


Victoriaville, Que. 


VICTOR PAUL, C.A. 


VERCHERES ORE-OIL CORPORATION 


(No personnal liability) 


STATEMENT OF INCOME AND EXPENDITURES 
for the period of 


24 January to 30th June 1961 


Income: 

Income arising from the rental of machinery ................++ $4,500.00 
Expenditures: 

Stationary, stamps dnd printing =..----1ee-<. $-916:18 

Office: rent: Wat eea ne ee 370.00 

Telephone and telegram .........:::ccccceseeeeeeeenaees 106.44 

Travelling: expenses's.c osc 4 ant oneness 1,090.00 

Workmen’‘s compensation Insurance.............. 108.67 

Sundry taxes°and licences...:::/.5. aes eee 796.66 

Publicity: 262.s.scs5.. dscns capone 82.50 

Interest and: bank ‘charges ...As. eeu ee 27.50 

Electricity.» v4:i..;.0c@eences eee eee 10.00>. - 3,509.95 
Net. Profit: for the: period j.5.0-6.22-.3.20gec.c certain ere erate $ 990.05 


VERCHERES ORE-OIL CORPORATION 


(No personnal liability) 


STATEMENT OF DEFERRED MINING, DRILLING 
and development expenditures 


for the period of 


Is3an: 24 Jan. Cumul- 


1960 1961 ative 
to to totals as of 
24 Jan. 30 June 30 June 
1961 1961 1961 
Sundry drilling and development 
SONICS rete eecdiss soos ne saeeeonis $ 1,750.60 nil 1,750.60 
Material and sundry parts used 
during the drilling operations 1745.29 100.73 1,846.02 
Rent paid for machinery .............. O20 Owe wees recta 2,520.00 
Counsel engineer’s fees and ex- 
DENSESMi. he OR oA teste ine FO Salar haat 9,533.14 
Travelling and sundry development 
EXPENSGs = ke. Ac Aen eee 11,474.09 592.55 12,066.64 
Claims registration, Insurance, Te- 
lephone and sundry expenses.. 10,613.46 2,040.92 12,654.38 


TOTALS es. $37,636.58 2,734.20 40,370.78 
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